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A Flawless GST for
Make in India

TR -~ R7-M~) S
-+ The 8;1?1;1'&55 an EEhEI‘ opposition parties should not subvert

theroll out of the goods and services tax (GST), meant to crea-
tean integrated market for goods and services, On its part,the
BJP should remove flaws in the Constitutional Amendment
Bill and build a consensus with the states on a flawless GST
TheBill, togive the Centreand states concurrentpowerstotax
goods and services, is a right step. What is not correctisa 1%
extra levy proposed to be charged when goods move from one
state to annﬂmr If Ra;]asthan imports goods from Gujarat, it

will pay 1% tax to Gu,]arat but the levy will not be charged if
the goods are imported from outside India. Also, the 1% tax

would apply multiple times, every time gnuds move from one -
- . state fo another, and could cumulate to as
much as 5% in a typical supply chain.
This will add to the cascade of taxes that
products bear and raise the cost of raw
materials, capital and finished goods.
| "Therewillbenoset-offson the extralevy
—tobeinforcefortwoyearsorsuchother
period as the GST Council may recom-
mend. However, producing states want the levy on the
grounds that they will lose out when the central sales tax is
scrapped. There is no logic as the Centre has already guaran-
teed compensation to states while transiting to GST. The extra
levy will scuttle the Make in India plan. It t goes against the

grain of GST and renders our exports uncompetitive. The ex-
tralevy should be scrapped.

Keeping real estate out of GST is a bad idea as credit will not
heavaﬂable for taxes paid on inputs used in construction such
as cement and steel. Construction caplta.l expenditure is 40%
of total capital investment in a year, and that’s not small chan-
ge. Bringing real estate under GST will raise investment and
push growth. States should see reason.




Himal [raged
Nepal earthquake should jolt India into
robust dis(a,ster mitj%a 10]{ rgeasures

i : t -
he 7.9 mAghitude” earthau eh%;:;f: Amena Newal. on
Saturday, Killing at least 2,200 and reducing to rubble hundreds
L of buildings and human dwellings, is the worst the country has
suffered in 81 years. Nepalese Pr:emier Sushil Koirala’s impassioned

- Minister Narendra Modi - who acted swiftly to despatch an Indian
emergency aid and rescue team - as well as other global leaders. But
the scale of the devastation across Nepal will call for much more in
Succeeding days. As a good neighbour, India must volunteer to head
International cooperation in Nepal’s hour of crisis,

Thetremors, followed byseveralaftershocks, rattled theentirearc
running from north India to the east and northeast, among the most
seismically hazardous regions on earth. It also killed over 50 people

—[ across UF, Bihar and West Bengal. The

grim situation demands an immediate
reappraisal of our own preparedness
when nature throws at us killer quakes
or other cataclysms. Here's a sobering
thought. What if the earthquake had
struck 77km northwest not of Nepal’s
but of India’s capital? Damage would
have been farmore extensiveasthisisa
more densely populated region than

Nepal is. Experts opine that about half

of Delhi would be flattened.

inadequately désigneg buildings should be
will withstand powerful quakes, Munici-
pal regulations, buildin byelaws and structural safety features neeq

toberevisited and existing ones fllvin andenforced. Arte-

stully implemented
rial roads inlarge cities should bs made earthquakeproof, ——
While training of engineers and disaster management staff
cannot be over-emphasised, constant monitoring of critical infras-
trucfl_lr_q_s_gu_ch_as roads, dams, bridgggr_gﬂwag tracks, power

1y undertaken so that everyone is aware of how o s ave themselves
Or come to the aid of othersinan emergency.
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